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NFKGSA 

ROADMAP TO ALLOCATIONS 

 

 

I. Methodologies 

A. Gross Acreage Approach.  Generally allocates each acre same amount.  Based on 

the most paramount right in the system of priority for groundwater, being the 

Overlying Right.  An Overlying Right is based on fee title owners and provides an 

owner is entitled to a correlative right to the groundwater supply (similar to a 

riparian right in the surface water context).   

B. Historical Use Approach.  Dependent on a landowner’s historical use of 

groundwater, with the thought of a reduction of a certain percentage based on 

such use.   

C. Combination of the two.  The historical use concept may make the most sense 

when discussing regulation of a community system, while the gross acreage 

approach may make the most sense for irrigated acreage.  

D. Recommendation: Gross Acreage for irrigated ag.   

a. Follows common law of the correlative share.  

b. Easier to administrate. 

 

II. Allocation Negotiations  

A. Subbasin 

o Agreement on Sustainable Yield 

B. Overdraft 

o Total overdraft for GSA.  What is this number? 

o Establish ramp down schedule for reducing overdraft pumping over period 

of time until 2040. 

 

III. Development of Rules and Regulations 

A. The document itself must be drafted with much of the next steps to be 

incorporated into the document.   

B. Suggest beginning with irrigated ag; communities can be addressed separately 

following implementation of irrigated ag rules. 

 

IV. How to measure? 

A. Meters 

B. Land IQ 

o Initially recommend using Land IQ as default measurement of 

groundwater use, with still leaving the option for growers to opt out of 

Land IQ and use metering.   

o Understand how Land IQ works (outreach, outreach, outreach!) 

o Land IQ/ET will provide raw data for total consumption of a plant, tree, 

etc. The water the plant is consuming can come from three sources: 

▪ Precipitation; 

▪ Surface water; 
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▪ Groundwater.  

o Because raw ET data will pick up precipitation, it is important to address 

this in the allocation.   

 

V. Setting the Allocations 

A. Prior to setting allocations, must first address how precipitation will be handled 

with Land IQ/ET.  Options: 

o [get these from Joel/Technical!] 

B. Decide how and who sets the allocations each year. 

o Recommendation: The board approves and sets forth the methodology for 

allocations in the Rules and Regulations (which is consistent with the 

GSP).  From there, a technical group/committee, utilizes that methodology 

and announces each year what the allocation will be.  Goal is to avoid 

conflict of interest for the board, and also political pressures of adjusting 

allocations.  

 

VI. Carryover of Allocations 

A. Will carryover be permissible?  

B. If so, how much and when? 

C. In general, California law requires use of water within 5 years.   

 

VII. Transfers of Allocations (sometimes referred to as a “Water Market”) 

 

A. Are transfers of SY and Transitional pumping allowed? 

B. Any geographical limitations? 

C. Leave behind requirements?   

 

VIII. Online Accounting Software 

A. Before rolling out to landowners, come up with methodology for creating an 

account.   

B. Groundwater allocations “belong” or are “owned” by the fee title owner. 

C. All account information should begin with the fee title owner. 

D. If a fee title owner would like to authorize a different person/entity to manage 

their account, need simple permission from owner (could be through online 

program that is developed or paper forms or likely both). 

E. DO NOT POST ALLOCATIONS, PRICING, OR ANY OTHER ITEM ONLINE 

UNTIL THE BOARD HAS TAKEN ACTION! 

 

IX. Assessments, Fees and Penalties 

A. The GSA has already pursued a land-based assessment for “fixed costs”. 

B. Option to include fixed costs on a groundwater extraction fee.  Will need to 

comply with Prop 218, specifically Article XIII D, Section 6 (process for water 

fees). 

C. For overdraft allocations (commonly referred to as transitional pumping) 

recommend setting a “penalty” which would be a charge per acre foot.  This is the 

GSAs first steps in enforcement towards reaching sustainability.  The point of 
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such a program would be to disincentivize pumping.  The only limitation is a 

$500 cap as currently listed in SGMA. 
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